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Introduction
Over the last century, human progress and economic prosperity have had a strong impact on our
natural environment. Population increase and improved living standards resulting from rising
income levels have led to a considerable increase in demand for energy and other fossil resources,
wreaking havoc on our biosphere and rapidly outpacing the planet’s capability to renew.
The recent crisis caused by the COVID-19 pandemic highlighted the global financial system instability and the weakness in the processes that underpin it. The crisis has raised a global awarness
on a number of high-impact activities that might have long-term repercussions, pointing out the
need to prioritize sustainability in everything we do.
Despite the fact that ESG investments were previously associated with lower returns, numerous
researches have proven the long-term benefits of ESG investments. For earth’s sake, a rapid shift
toward a more robust and sustainable economy is crucial. We believe that this requires a systemic
shift in focus from maximizing financial returns to new models combining return maximization with
environmental, social and governance consideration.
Seeing an increased concern among investors, most asset managers now consider ESG principles
in their investment strategies. Katch is extremely proud to take part of this cleaner initiative always
looking out for investment that takes the planet well-being but returns maximization.

What is ESG?
ESG stands for Environmental, Social, and Governance. ESG investment is a term that usually
refers to sustainable and socially responsible investing. Investors are increasingly applying these
three non-financial pillars as a part of their analysis process to enter a specific investment opportunity.
E - from Environment - evaluates a company’s environmental impact, which can be assessed
by natural resources consumption, gazes emissions, energy efficiency, and sustainability
programs, among others.
S - from Social - examines a firm’s social participation both inside and outside the business
activity, which can be assessed through workforce well-being, respect of human rights, societal
integration, and other factors.
G - from Governance - examines a business’ internal corporate governance systems, which can
be assessed through board’s independance, shareholder rights, management compensation and
so on.

90%

Millenials want to grow their allocations
towards responsible investments in the
next five years.*

2x
Millenial investors are 2x as likely to be
interested in investments dedicated to
solving social or environmental
problems.*

84%

84% of Millenial investors are interested
in sustainable investing.*

*Source: MSCI ESG Investing

PRI Signatory
The Principles for Responsible Investment (PRI) was developed by investors for investors,
reflecting the growing awareness for environment, social and governance issues to investments
practices.
Katch Investment Group is a proud signatory of the Principles for Responsible Investment
and has pledged to support the global movement by including the six PRI principles into his investment decision process:
1. Incorporate ESG issues into investment analysis and decision making process.
2. Active owners and incorporate ESG issues into our investment decision process.
3. Seek appropriate disclosure on ESG issues by the entities in which we invest.
4. Promote acceptance of the Principles for Responsible Investment within the industry.
5. Work together to enhance our effectiveness in implementing the Principles.
6. Report on our activities and progress towards implementing the principles practices.
By incorporating the six PRI principles into its investment process decision, Katch provides sustainable value to its investors while speeding up the necessary shift towards cleaner investments.

“WE CREATE VALUE BY INTEGRATING
ESG FACTORS INTO OUR INVESTMENT
DECISION PROCESS.”
STEPHANE PRIGENT
CEO OF KATCH INVESTMENT GROUP

Katch - ESG Deal Spotlight
We believe sustainability is about making a positive impact, whether acting as a business or on
behalf of our clients. Through our SICAV RAIF, Katch Fund Solutions, and its different sub-funds,
Katch always considers ESG factors when analyzing new investment opportunities seeking to
deliver both social value and maximize investment value.

Direct Lending activity in Germany
We executed a 18-month net loan facility of
close to EUR 17.5M to finance the acquisition of a commercial land in Berlin, Germany,
that is independently valued at EUR 26M.
Apart from the attractive risk/reward profile,
the deal has very strong ESG credentials.
The developer aims to build a hydrogen
research and development center, a theme
that has gained wide political support to
strengthen the ecological footprint and to
reduce the dependency on fossil fuels. While
battery-electric cars are widely seen as the
future of emissions free cars, hydrogen
engines should not be overlooked, especially
for trucks and locomotives. The electricity
infrastructure, i.e. the electric grid, might not
have enough capacity to support a full transition from traditional combustion engines to
electric vehicles. Alternative technologies
such as hydrogen fuel cells need to be
researched and developed. One of the
advantages of hydrogen is that refilling a
hydrogen vehicle is very similar to filling up
with gasoline or diesel, as it takes only 5 minutes to fill the tank. This is undoubtedly an
advantage over the long waiting times when
charging an electric car.
For truly sustainable mobility, hydrogen is a
fuel that cannot be ignored, especially for
heavy goods vehicles (HGV), where electric
trucks have limitations in terms of reach,
battery capacity and recharging using the
power grid. For sure, further research and
investigation is needed to improve the
efficiency of the (green) hydrogen production
and the hydrogen infrastructure. This is
exactly were the hydrogen campus comes
into play. Interestingly, there is already
strong interest from large German car manufacturers and industrial manufacturing companies to actively participate in the project.
Funded by Katch Fund Solutions - Katch European Secured Lending Fund.

Katch - ESG Deals
Direct lending activity in Luxembourg
We provided working capital to a Luxembourg-based impact investing fund, managed by a manager based in the UK.
The fund primarily invests in the agriculture
sector in emerging markets. The portfolio
companies employ over 6,100 people who
have received income increases, which had
a positive impact on over 1.6 million people.
Our UK-based partner has received several
awards, such as ethical investor of the year
and best impact investors, among others.
Funded by Katch Fund Solutions - Katch European Secured Lending Fund.

Direct Lending activity in the UK
Most companies are re-thinking and transforming their manufacturing activities to shift
towards cleaner productions and meet new
regulations such as gas emmission restrictions.
We provided financing to a UK-based technology company looking to build a cleantech
manufacturing plant to service established
Multinational Equipment Manufacturers.
This project has a strong enviromental
impact as the product to be manufactured
will be a key component enabling UK’s and
Europe’s transition towards lower gas emissions.
Funded by Katch Fund Solutions - Katch European Secured Lending Fund.

Katch - ESG Deals
Direct lending activity in Spain
The Spanish student accomodation market is
generally known to be undersupplied and
outdated. We have financed a project to
renovate the Malaga campus in search of a
more connected, greener, and more interactive campus.
This project has a strong social and environmental impact with the creation of various
squares and promenades but also by improving the school accomodations and educational settings offered to students.
Funded by Katch Fund Solutions - Katch Global Lending Opportunities Fund.

Claim Financing activity in the UK
We funded Cavity Wall Insulation claims,
which are claims against builders and the
insurers of builders for the faulty installation
of cavity wall insulation in houses in the
North of the UK - about 7 million houses.
By funding these claims, we offer claimants a
better access to justice. Indeed, most claimants had given up suing the builders for lack
of means. Once awarded compensation and
damages, the claimants are able to repair
their houses and enjoy better living conditions again.
Moreover, knowing that good insulation helps
reducing the need for gas, fuel oil or electricity to heat and cool buildings, a fixed insulation benefits the environment by reducing
pollutant and greenhouse gas emissions
arising from energy consumption.
Funded by Katch Fund Solutions - Katch Litigation Fund.

Katch - ESG Deals
Factoring activity in Brazil
We incorporate ESG criteria when selecting
our receivables clients in Brazil. For example, we have exposure to a large rubber manufacturer that has been awarded for its
strong environmental and social sustainability policies.
The company is very active in waste collection, rain water capture and storage, natural
lightning and recycling. For example, it recycles more than 370 tons of tyers and transforms more than 100 tons of waste into
rubber powder per month.
Funded by Katch Fund Solutions - Katch Global Lending Opportunities Fund.

Direct Lending activity in Belgium
Green, eco-friendly and energy efficient
housing has become a strong trend. We
financed a unique and sustainable living concept in Maasmechelen with 410 flats.
This future-oriented neightborhood is a
unique real estate project axed around
nature, sociocultural facilities and physical
activities such as hiking and cycling.
This project has a strong environmental
impact and is considered a new lung of
Maasmechelen.
Funded by Katch Fund Solutions - Katch European Secured Lending Fund.
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